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INDEPENDENT AUDITORS' REPORT

Board of Directors
Roman Catholic Foundation of Eastern Missouri
St. Louis, Missouri

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Roman Catholic Foundation of Eastern
Missouri, which comprise the statements of financial position as of December 31, 2022 and 2021, and

the related statements of activities, and cash flows for the years then ended, and the related notes to
the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Roman Catholic Foundation of Eastern Missouri as of December 31, 2022 and
2021, and the change in net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Roman Catholic Foundation of Eastern Missouri, and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Roman Catholic Foundation
of Eastern Missouri's ability to continue as a going concern for one year after the date the financial
statements are available to be issued.
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Board of Directors
Roman Catholic Foundation of Eastern Missouri

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Roman Catholic Foundation of Eastern Missouri’s internal
control. Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Roman Catholic Foundation of Eastern Missouri’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

WM@% L7

CliftonLarsonAllen LLP

St. Louis, Missouri
March 27, 2023
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ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2022 AND 2021

2022 2021
ASSETS
Cash $ 1,093,684 $ 600,064
Investments 19,566,138 36,485,854
Prepaid Expenses 25,420 13,545
Promises to Give - With Donor Restriction, Net 65,118 20,968
Agency Receivables 68,146 193,323
Property and Equipment, Net 1,568 3,451
Right of Use Asset 279,361 340,580
Other Long-Term Assets 225,462 225,050
Promises to Give - With Donor Restriction in
Perpetuity for Endowment, Net 11,285 148,028
Investments With Donor Restriction in Perpetuity 37,123,036 35,785,936
Total Assets $ 58,459,218 $ 73,816,799
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts Payable and Accrued Liabilities $ 5,352 $ 12,213
Amounts Due to Beneficiaries of Split Interest Agreements 1,353,258 1,744,394
Agency Liabilities 227,471 958,448
Lease Liability 297,156 358,520
Grants Payable 3,340,148 3,198,999
Beneficiary Funds 3,380,168 4,135,325
Total Liabilities 8,603,553 10,407,899
NET ASSETS
Without Donor Restriction 2,198,018 479,896
With Donor Restriction 47,657,647 62,929,004
Total Net Assets 49,855,665 63,408,900
Total Liabilities and Net Assets $ 58,459,218 $ 73,816,799

See accompanying Notes to Financial Statements.
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ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI

YEAR ENDED DECEMBER 31, 2022

PUBLIC SUPPORT AND REVENUE
Total Contributions
Less:
Amounts Raised for Others

Amounts Received for Beneficiary Endowments

Net Contributions

Planned Giving Services Fee

Foundation Management Fees

Miscellaneous Income

Interest and Dividends

Net Assets Released from Restrictions
Total Public Support and Revenue

PROGRAM GRANTS

Education

Social Services

Parish Life

Vocations
Total Grants

Less: Grants Made from Beneficiary Funds
Total Program Grants

OPERATING EXPENSES

Salaries

Employee Benefits

Payroll Taxes

Occupancy Expense

Office Expenses

Professional Fees

Insurance Premiums

Depreciation and Amortization Expenses

Provision for Uncollectible Amounts

Travel and Other Expenses
Total Operating Expenses
Total Grants and Expenses

STATEMENT OF ACTIVITIES

INCREASE (DECREASE) IN NET ASSETS BEFORE

NET REALIZED AND UNREALIZED LOSS ON
INVESTMENTS

NET REALIZED AND UNREALIZED LOSS ON
INVESTMENTS

CHANGE IN NET ASSETS
Net Assets - Beginning of Year

NET ASSETS - END OF YEAR

Without Donor With Donor
Restriction Restriction Total

$ 655,102 $ 2,795,942 3,451,044
- 319,118 319,118

- 112,150 112,150

655,102 2,364,674 3,019,776
218,750 - 218,750
45,283 - 45,283

1,360 - 1,360

30,794 1,515,939 1,546,733
6,263,672 (6,263,672) -
7,214,961 (2,383,059) 4,831,902
2,573,524 - 2,573,524
1,519,342 - 1,519,342
313,443 - 313,443
328,278 - 328,278
4,734,587 - 4,734,587
51,607 - 51,607
4,682,980 - 4,682,980
599,408 - 599,408
107,555 - 107,555
48,187 - 48,187

74,089 - 74,089

72,212 - 72,212
144,607 - 144,607
11,822 - 11,822

1,883 - 1,883
(282,860) - (282,860)
19,668 - 19,668
796,571 - 796,571
5,479,551 - 5,479,551
1,735,410 (2,383,059) (647,649)
(17,288) (12,888,298) (12,905,586)
1,718,122 (15,271,357) (13,553,235)
479,896 62,929,004 63,408,900

$ 2,198,018 $ 47,657,647 49,855,665

See accompanying Notes to Financial Statements.
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ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2021

Without Donor With Donor
Restriction Restriction Total
PUBLIC SUPPORT AND REVENUE
Total Contributions $ 53,958 $ 6,990,121 $ 7,044,079
Less:
Amounts Raised for Others - 667,171 667,171
Amounts Received for Beneficiary Endowments - 273,332 273,332
Net Contributions 53,958 6,049,618 6,103,576
Planned Giving Services Fee 281,250 - 281,250
Foundation Management Fees 48,656 - 48,656
Miscellaneous Income 1,272 - 1,272
Interest and Dividends 3,680 1,041,191 1,044,871
Net Assets Released from Restrictions 4,708,087 (4,708,087) -
Total Public Support and Revenue 5,096,903 2,382,722 7,479,625
PROGRAM GRANTS
Education 2,887,547 - 2,887,547
Social Services 1,149,194 - 1,149,194
Parish Life 395,706 - 395,706
Vocations 148,768 - 148,768
Total Grants 4,581,215 - 4,581,215
Less: Grants Made from Beneficiary Funds 74,125 - 74,125
Total Program Grants 4,507,090 - 4,507,090
OPERATING EXPENSES
Salaries 581,072 - 581,072
Employee Benefits 100,369 - 100,369
Payroll Taxes 45,598 - 45,598
Occupancy Expense 73,556 - 73,556
Office Expenses 80,263 - 80,263
Professional Fees 263,554 - 263,554
Insurance Premiums 11,421 - 11,421
Depreciation and Amortization Expenses 1,882 - 1,882
Travel and Other Expenses 14,132 - 14,132
Total Operating Expenses 1,171,847 - 1,171,847
Total Grants and Expenses 5,678,937 - 5,678,937
INCREASE (DECREASE) IN NET ASSETS BEFORE
NET REALIZED AND UNREALIZED GAIN
ON INVESTMENTS (582,034) 2,382,722 1,800,688
NET REALIZED AND UNREALIZED GAIN ON
INVESTMENTS 10,417 6,451,348 6,461,765
CHANGE IN NET ASSETS (571,617) 8,834,070 8,262,453
Net Assets - Beginning of Year 1,051,513 54,094,934 55,146,447
NET ASSETS - END OF YEAR $ 479,896 $ 62,929,004 $ 63,408,900

See accompanying Notes to Financial Statements.
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ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI

STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2022 AND 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to Reconcile Increase in Net Assets to

Net Cash Provided (Used) by Operating Activities:
Depreciation and Amortization
Provision for Uncollectible Accounts
Contributions with Donor Restrictions in Perpetuity for Endowment
Net Realized and Unrealized Loss (Gain) on Investments
(Increase) Decrease in Assets:

Promises to Give

Agency Receivables

Prepaid Expenses

Other Long-Term Assets

Right of Use Asset
Increase (Decrease) in Liabilities:

Accounts Payable and Accrued Liabilities

Amounts Due to Beneficiaries

of Split Interest Agreements

Agency Liabilities

Grants Payable

Beneficiary Endowments

Right of Use Lease

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Investments
Proceeds from Sales of Investments
Net Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Collections of Contributions With Donor Restrictions in Perpetuity
for Endowment
Net Cash Provided by Financing Activities
NET DECREASE IN CASH AND CASH EQUIVALENTS

Cash and Cash Equivalents - Beginning of Year

CASH AND CASH EQUIVALENTS - END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash

Cash Within Investment Balance

See accompanying Notes to Financial Statements.
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2022 2021
$ (13,553,235) $ 8,262,453
1,883 1,882
(282,860) -
(738,601) (1,269,195)
12,905,586 (6,461,765)
(464,684) 1,792,023
125,177 2,585,081
(11,875) 6,565
(412) (12,499)
61,219 60,924
(6,861) 4,663
(391,136) 273,702
(730,977) (4,861,350)
141,149 185,665
(755,157) 734,769
(61,364) (59,670)
(3,762,148) 1,243,248
(22,255,622) (28,450,023)
22,061,260 24,452 635
(194,362) (3,997,388)
1,578,738 1,954,406
1,578,738 1,954,406
(2,377,772) (799,734)
9,071,641 9,871,375
$ 6693869 $ 9,071,641
$ 1,093684 _$ 600,064
$ 5600185 _$ 8,471,577




NOTE 1

NOTE 2

ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

ORGANIZATION

The Roman Catholic Foundation of Eastern Missouri (the Foundation) was organized on
June 5, 2013. The mission of the Foundation is to connect donors and their philanthropic
goals with the local Catholic Church. Parishes, schools, agencies, and charities throughout
eastern Missouri will benefit from increased giving through the establishment of endowment
funds. The Foundation has been organized to support these organizations in perpetuity.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The accompanying financial statements of the Foundation have been prepared on the
accrual basis of accounting.

Basis of Presentation

Financial statement presentation follows guidance set forth by accounting principles
generally accepted for nonprofit organizations, which requires the Foundation to report
information regarding its financial position and activities according to two classes of net
assets: without donor restriction and with donor restriction.

Estimates and Assumptions

Management uses estimates and assumptions in preparing financial statements in
accordance with accounting principles generally accepted in the United States of America.
Those estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Actual results could differ from those estimates.

Investments

Investments are typically reported at fair value. Gains and losses on sales of investments are
generally determined on a specific cost identification basis. Unrealized gains and losses are
determined based on year-end fair value fluctuations.

Investment securities are exposed to various risks such as interest rate, market, and credit risks.
Due to the level of risk associated with investment securities, it is at least reasonably
possible that changes in the values of investment securities will occur in the near term and
such changes could materially affect the amounts reported in the statements of financial
position.

Property and Equipment

Property and equipment are carried at cost, less accumulated depreciation and amortization
computed using the straight-line method. The assets are depreciated and amortized over the
following periods:

Computer Equipment 3to 5 Years
Software 3to 5 Years
Furniture and Fixtures 5t0 10 Years
Website Development 3to 5 Years
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NOTE 2

ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leases

The Foundation leases office space. The Foundation determines if an arrangement is a
lease at inception. Operating leases are included in operating lease right-of-use (ROU)
assets and operating lease liabilities on the statements of financial position. Finance leases
are included in property and equipment and finance lease liability on the statements of
financial position.

ROU assets represent the Foundation’s right to use an underlying asset for the lease term
and lease liabilities represent the Foundation’s obligation to make lease payments arising
from the lease. ROU assets and liabilities are recognized at commencement date based on
the present value of lease payments over the lease term. As most of leases do not provide
an implicit rate, the Foundation uses a risk-free rate based on the information available at
commencement date in determining the present value of lease payments. The operating
lease ROU asset also includes any lease payments made and excludes lease incentives.
The lease terms may include options to extend or terminate the lease when it is reasonably
certain that the Foundation will exercise that option. Lease expense for operating lease
payments is recognized on a straight-line basis over the lease term. The Foundation has
elected to recognize payments for short-term leases with a lease term of 12 months or less
as expense as incurred and these leases are not included as lease liabilities or ROU assets
on the statements of financial position.

The individual lease contracts do not provide information about the discount rate implicit in
the lease. Therefore, the Foundation has elected to use a risk-free discount rate determined
using a period comparable with that of the lease term for computing the present value of
lease liabilities.

Promises to Give

Promises to give, including those which are stipulated by the donor restrictions, are
recognized as support in the period the promises are received and are recorded at the
present value of estimated future cash flows. The Foundation provides an allowance for
doubtful accounts equal to the estimated collection losses that will be incurred in the
collection of all promises to give. The estimated losses are based on its assessment of the
current status of individual promises to give and historical collection rates. Balances that are
still outstanding after management has used reasonable collection efforts will be written off
through a charge to the valuation allowance and a credit to promises to give. Promises to
give expected to be collected after one year are discounted at rates ranging from 0% to
1.76%. See Note 7.
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NOTE 2

ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Agency Receivables and Liabilities

The Foundation is currently raising funds through a campaign soliciting contributions from
parishioners throughout the Archdiocese of St. Louis. A portion of these funds is being
remitted back to each donor’s specific parish. Of the funds raised in 2022 and 2021,
$108,955 and $233,914, respectively, was for specific parishes. Agency liabilities are
recorded when the parishioners’ commitment is made to the Foundation, not necessarily
when the cash is received by the Foundation. At December 31, 2022 and 2021, the amount
due to these parishes from the campaign funds raised was $227,471 and $958,448,
respectively. The agency receivable balance at December 31, 2022 was $68,146, with the
difference of $159,325 reflected in investments due to timing of distribution due to parishes.
At December 31, 2021, the agency receivable balance was $193,323 with the difference of
$765,125 reflected in investments. The agency receivable and payable are also shown net
of allowance and discount. See Note 7.

Amounts Due to Beneficiaries of Split Interest Agreements

During 2015, the Foundation was named the trustee, but not a beneficiary, of a charitable
remainder trust. The trust assets held by the Foundation are included with investments at
December 31, 2022 and 2021, and an equivalent liability is included with amounts due to
beneficiaries of split interest agreements. The trust assets and equivalent liability are valued
at fair value. The fair value of the assets and the related liability at December 31, 2022 and
2021 is $546,059 and $692,168, respectively.

During 2018, the Foundation entered into a net income makeup charitable remainder
unitrust agreement with a donor for an irrevocable trust whereby a liability is recorded for
present value of payments due to the beneficiaries. The excess of contributed assets over
the trust liability is recorded as a contribution with donor restrictions. The liability for this
agreement at December 31, 2022 and 2021 is $235,555 and $294,695, respectively.

The Foundation enters into charitable gift annuity agreements with donors, whereby a
specified annuity amount is paid to the donors from the Foundation for the remainder of the
donors’ life. Upon termination of this annuity agreements, the remaining balance is
transferred to various funds within the Foundation. The amounts received from the donors
are invested with the Foundation’s investments. The gift annuity payable represents the
present value of the future contractual payments to the donors of $571,644, and $757,431 at
December 31, 2022 and 2021, respectively. Included in this amount are agency funds of
$300,951 and $342,111, at December 31, 2022 and 2021, respectively, which the
Foundation holds and invests as an agent for parishes, schools, and other Catholic
organizations.

Beneficiary Funds

Beneficiary funds are donor-restricted funds for the contributing Catholic organization, who
is also the sole beneficiary. Although the Foundation retains legal ownership of beneficiary
endowments through the irrevocable gifts contributed to the Foundation, because this is a
reciprocal transfer, the Foundation must account for the fair value of these funds as both
assets and liabilities on the statements of financial position in accordance with accounting
principles generally accepted in the United States of America.
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NOTE 2

ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Net Assets and Contributions

Net Assets, revenues, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets and changes therein are classified and
reported as follows:

Net Assets Without Donor Restrictions — Net Assets available for use in general
operations and not subject to donor restrictions.

Net Assets With Donor Restrictions — Net Assets subject to donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the
acquisition of long-lived assets are recognized as revenue when the assets are placed in
service. Donor-imposed restrictions are released when a restriction expires, that is,
when the stipulated time has elapsed, when the stipulated purpose for which the
resource was restricted has been fulfilled, or both. The Foundation considers donor-
advised funds as contributions with donor restrictions.

Donor-restricted contributions are reported as increases in net assets with donor
restrictions, depending on the nature of the restrictions. When a restriction expires, net
assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statements of activities as net assets released from restrictions. The
Foundation has adopted the policy of reporting net assets released from restrictions
upon completion of the donor purpose restriction, regardless of whether the related cash
has been received.

Description of Program Services and Supporting Activities

The following program services and supporting activities are included in the accompanying
financial statements:

Programs — The program component of the Foundation consists of all aspects of the
Foundation’s administration of scholarships, grant programs, and planned giving
education.

General and Administrative — Includes the functions necessary to: maintain an equitable
employment program; ensure an adequate working environment; provide coordination
and articulation of the Foundation’s program strategy; secure proper administrative
functioning of the board of trustees; and manage the financial and budgetary
responsibilities of the Foundation.

Fundraising —Provides the structure necessary to encourage and secure private financial
support from individuals, foundations, and organizations.
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NOTE 2

NOTE 3

NOTE 4

ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Expense Allocation

Expenses are charged to program services and supporting activities on the basis of periodic
time and expense studies. General and administrative expenses include those expenses that
are not directly identifiable with any other specific function but provide for the overall support
and direction of the Foundation. The expenses that are allocated primarily involve
allocations based on estimates of time and effort and square footage.

Income Tax Status

The Foundation is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and is, therefore, exempt from federal income taxes on related, exempt
income. The Foundation follows the accounting standards for contingencies in evaluating
uncertain tax positions. Management believes all positions taken would be upheld when
examined. The Foundation’s federal tax returns are subject to examination by taxing
authorities.

Subsequent Events

Management has evaluated subsequent events through March 27, 2023, the date that the
financial statements were available for issue.

CASH AND CASH EQUIVALENTS

The Foundation places its cash and cash equivalents not included in investments, with an
original maturity date of three months or less, in accounts with banking institutions with
strong credit ratings that are insured by the Federal Deposit Insurance Corporation (FDIC) up
to $250,000. At times, such amounts may be in excess of FDIC limits.

INVESTMENTS

Investments consist of the following as of December 31:

2022 2021
Cash and Cash Equivalents $ 5,600,185 $ 8,471,577
Equity Securities 32,901,941 46,028,855
Exchange-Traded Fund 1,222,246 1,291,603
Mutual Funds 16,964,802 16,479,755
Total $ 56,689,174 $ 72,271,790

These amounts are reported in the financial statements as follows as of December 31:

2022 2021
Investments $ 19,566,138 $ 36,485,854
Investments With Donor Restriction in Perpetuity 37,123,036 35,785,936

Total $ 56,689,174 $ 72,271,790
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NOTE 4

NOTE 5

ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

INVESTMENTS (CONTINUED)

Net realized and unrealized gains (losses) on investments for the years ended December
31, 2022 and 2021 are comprised of the following:

2022 2021
Unrealized Gains (Losses) $ (11,440,112) $ 2,803,528
Realized Gains (Losses) (1,465,474) 3,658,237
Total $ (12,905,586) $ 6,461,765

FAIR VALUE MEASUREMENTS

The Foundation accounts for certain assets at fair value as required by generally accepted
accounting principles. Fair value is defined as the exchange price that would be received for
an asset or paid to transfer a liability (an exit price) in the principal or most advantageous
market for the asset or liability in an orderly transaction between market participants on the
measurement date. The valuation techniques are required to maximize the use of
observable inputs and minimize the use of unobservable inputs.

There are three general valuation techniques that may be used to measure fair value, as
described below:

Market Approach — Uses prices and other relevant information generated by market
transactions involving identical or comparable asset or liabilities.

Cost Approach — Based on the amount that currently would be required to replace the
service capacity of an asset.

Income Approach — Uses valuation techniques to convert future amounts to a single
present amount based on current market expectations about the future amounts.

Assets measured and reported at fair value are classified and disclosed in one of the
following three categories:

Level 1 — Quoted prices that are readily available in active markets/exchanges for
identical assets.

Level 2 — Pricing inputs other than quoted prices included within Level 1 that are
observable for the asset, either directly or indirectly.

Level 3 — Significant pricing inputs that are unobservable for the asset and includes
assets for which there is little, if any, market activity for the asset.

(12)



ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE S5 FAIR VALUE MEASUREMENTS (CONTINUED)

During 2022 and 2021, there were no changes in the methods and/or assumptions utilized
to derive the fair value of the Foundation’s assets. The following are major categories of
assets measured at fair value on a recurring basis during the year ended December 31:

2022
Level 1 Level 2 Level 3 Total
Money Market Funds $ 3,800,409 $ - $ - $ 3,800,409
Equity Securities:
Basic Materials 1,479,717 - - 1,479,717
Consumer Goods 7,096,030 - - 7,096,030
Financial 4,609,375 - - 4,609,375
Health care 3,609,680 - - 3,609,680
Industrial Goods 3,371,683 - - 3,371,683
Technology 6,717,138 - - 6,717,138
Utilities 1,034,900 - - 1,034,900
Comm Services 1,539,654 - - 1,539,654
Energy 1,658,471 - - 1,658,471
Real Estate 745,863 - - 745,863
Unclassified 1,039,430 - - 1,039,430
Exchange-Traded Fund 1,222,246 - - 1,222,246
Mutual Funds:
Commodities 1,432,941 - - 1,432,941
Global Real Estate 10,229 - - 10,229
Infrastructure 2,363,021 - - 2,363,021
Intermediate-Term Bond 9,380,487 - - 9,380,487
Fixed Income 3,742,675 - - 3,742,675
Other Mutual Funds 35,449 - - 35,449
Total Assets $ 54889398 $ - 9 - _$ 54,889,398
2021
Level 1 Level 2 Level 3 Total
Money Market Funds $ 2,997,925 $ - $ - $ 2,997,925
Equity Securities:
Basic Materials 2,018,400 - - 2,018,400
Consumer Goods 8,982,356 - - 8,982,356
Financial 5,231,447 - - 5,231,447
Health care 4,631,778 - - 4,631,778
Industrial Goods 5,036,596 - - 5,036,596
Technology 12,592,058 - - 12,592,058
Utilities 1,437,475 - - 1,437,475
Comm Services 2,799,930 - - 2,799,930
Energy 1,468,297 - - 1,468,297
Real Estate 1,075,187 - - 1,075,187
Unclassified 755,331 - - 755,331
Exchange-Traded Fund 1,291,603 - - 1,291,603
Mutual Funds:
Commodities 618,364 - - 618,364
Global Real Estate 18,713 - - 18,713
Infrastructure 2,014,946 - - 2,014,946
Intermediate-Term Bond 10,313,625 - - 10,313,625
Fixed Income 3,369,220 - - 3,369,220
Other Mutual Funds 144,887 - - 144,887

Total Assets $ 66798138 _$ - _$ - _$ 66,798,138
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NOTE 6

ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

LIQUIDITY AND AVAILABILITY

Financial assets available for grants and other expenses within one year of the statement of
financial position date comprise the following at December 31:

2022 2021
Cash and Cash Equivalents $ 1,093,684 $ 600,064
Investments - Short-Term 8,947,544 9,409,963
Total $ 10,041,228 $ 10,010,027

In addition to these funds available for general expenditures, the Foundation's board of
trustees has chosen to charge a management fee to all funds based on monthly market
value to cover general expenditures required to operate the Foundation. The management
fee rate for most funds is calculated at a 1% annual rate on up to the first $2 million, 0.85%
on the next $3 million, and 0.6% on the fund balance greater than $5 million. Exceptions to
this fee schedule are for agency funds, charitable remainder annuity trusts, charitable
remainder unitrusts, and charitable lead trusts which is calculated at a flat 1% annual rate,
and charitable gift annuity funds are calculated at an annual 1.5% rate. Fees are assessed
on a monthly basis. Such management fee income and management fee expense is netted
in the presentation of the statements of activities.

In addition to a management fee, the board of trustees has also approved a scholarship
administration fee for all scholarships granted from the Beyond Sunday Educational Fund
and SOAR! to cover expenditures incurred to administer the application and award process.
The fee is $50 per award per semester.

The assets above as of December 31, 2022 and 2021 include $6,587,527 and $8,864,110 in
donor-advised funds, respectively. The Foundation generally uses these assets for grant
making based on donor recommendations and considers the majority of these as with donor
restrictions.

Endowment funds consist of donor-restricted endowments. Income from donor-restricted
endowments that is restricted for specific purposes is not available for general expenditure.
As described in Note 10, the Foundation’s donor-restricted endowments are subject to an
annual spending rate of 4.5%.

The Foundation invests cash in excess of daily requirements in short-term investments and
money market funds. These short-term funds are accumulated and invested for operating
expenditures, distributing funds to parishes as part of the Beyond Sunday Parish share
distribution on a periodic basis, as well as funding scholarships and school grants.
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ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE 7 PROMISES TO GIVE AND AGENCY RECEIVABLES
Promises to give and agency receivables are expected to be collected as follows at
December 31:
2022
Agency
Promises to Give Receivables
Without Donor With Donor
Restriction Restriction Total Total
Less Than One Year $ - $ 107,706 $ 107,706 $ 121,873
One to Five Years - 34,200 34,200 21,588
More Than Five Years - 4,729 4,729 4,305
Subtotal - 146,635 146,635 147,766
Less: Allowance for
Doubtful Accounts - 69,505 69,505 75,520
Less: Discount on
Balances Collectible
After One Year - 727 727 4,100
Total $ - $ 76,403 $ 76,403 $ 68,146
2021
Agency
Promises to Give Receivables
Without Donor With Donor
Restriction Restriction Total Total
Less Than One Year $ - $ 461,424 $ 461,424 $ 641,161
One to Five Years - 69,179 69,179 59,843
More Than Five Years - 7,840 7,840 5,227
Subtotal - 538,443 538,443 706,231
Less: Allowance for
Doubtful Accounts - 363,154 363,154 495,896
Less: Discount on
Balances Collectible
After One Year - 6,293 6,293 17,012
Total $ - $ 168,996 $ 168,996 $ 193,323
NOTE 8 PROPERTY AND EQUIPMENT
Property and equipment consist of the following at December 31:
2022 2021
Furniture and Fixtures $ 18,825 $ 18,825
Less: Accumulated Depreciation and Amortization 17,257 15,374
Total $ 1,568 $ 3,451
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NOTE 9

NOTE 10

ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NET ASSETS

Net assets consist of the following at December 31:

2022
Without Donor With Donor
Restriction Restriction Total

Donor-Advised Funds $ - $ 6587527 $ 6,587,527
Parishes, Schools, Agencies, and Charities - 8,789,942 8,789,942
Beyond Sunday Campaign and Other Funds 2,198,018 32,280,178 34,478,196

Total $ 2,198,018 $ 47,657,647 $ 49,855,665

2021
Without Donor With Donor
Restriction Restriction Total

Donor-Advised Funds $ - $ 8,864,110 $ 8,864,110
Parishes, Schools, Agencies, and Charities - 10,593,123 10,593,123
Beyond Sunday Campaign and Other Funds 479,896 43,471,771 43,951,667

Total $ 479,896 $ 62,929,004 $ 63,408,900
Net assets were released from restrictions as follows:

2022 2021

Donor-Advised Funds $ 2,206,173 $ 1,821,085
Parishes, Schools, Agencies, and Charities 509,792 559,728
Beyond Sunday Campaign and Other Funds 3,547,707 2,327,274

Total $ 6,263,672 $ 4,708,087

ENDOWMENT

The Foundation’s endowment as of December 31, 2022 and 2021 consists of 94 and
110 funds, respectively, established for parishes, schools, and ministries in Eastern
Missouri. As required by accounting principles generally accepted in the United States of
America, net assets associated with endowment funds are classified, and reported based on
the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law

The board of trustees of the Foundation has interpreted the Uniform Prudent Management
of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the
original gift as of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Foundation classifies net
assets with donor restrictions at (a) the original value of gifts donated to the permanent
endowment, (b) the original value of subsequent gifts to the permanent endowment,
(c) accumulations to the permanent endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. The
remaining portion of the donor-restricted endowment fund not retained in perpetuity is
subject to appropriation for expenditure by the Foundation in a manner consistent with the
standard of prudence prescribed by UPMIFA.

(16)



ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE 10 ENDOWMENT (CONTINUED)

Interpretation of Relevant Law (Continued)

In accordance with UPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund;

The purposes of the Foundation and the donor-restricted endowment fund;
General economic conditions;

The possible effect of inflation and deflation;

The expected total return from income and the appreciation of investments;
Other resources of the Foundation; and

The investment policies of the Foundation.

Endowment net asset composition as of December 31:

2022
Without Donor With Donor
Restriction Restriction Total
Original Donor-Restricted Gift Amount
and Amounts Required to be Maintained
in Perpetuity $ - $ 37,123,036 $ 37,123,036
Accumulated Investment Loss - (342,864) (342,864)
Total Investment Return $ - $ 36,780,172 $ 36,780,172
2021
Without Donor With Donor
Restriction Restriction Total
Original Donor-Restricted Gift Amount
and Amounts Required to be Maintained
in Perpetuity $ - $ 35785936 $ 35,785,936
Accumulated Investment Gain - 10,429,054 10,429,054
Total Investment Return $ - $ 46,214,990 $ 46,214,990
Changes in endowment net assets for the years ended December 31:
2022
Without Donor With Donor
Restriction Restriction Total

Endowment Assets -

December 31, 2021 $ - $ 46,214,990 $ 46,214,990
Investment Return:
Net Realized and Unrealized Loss - (10,003,584) (10,003,584)
Interest and Dividends - 1,146,056 1,146,056
Total Investment Return - (8,857,528) (8,857,528)
Contributions - 1,578,738 1,578,738
Amounts Appropriated for Spending - (2,156,028) (2,156,028)

Endowment Assets -
December 31, 2022

il
]

$ 36780172 _$ 36,780,172
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ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE 10 ENDOWMENT (CONTINUED)

Interpretation of Relevant Law (Continued)

2021
Without Donor With Donor
Restriction Restriction Total
Endowment Assets -
December 31, 2020 $ - $ 39,909,962 $ 39,909,962
Investment Return:
Net Realized and Unrealized Gain - 5,704,384 5,704,384
Interest and Dividends - 814,262 814,262
Total Investment Return - 6,518,646 6,518,646
Contributions - 1,954,406 1,954,406
Amounts Appropriated for Spending - (2,168,024) (2,168,024)
Endowment Assets -
December 31, 2021 $ - $ 46,214,990 $ 46,214,990

Funds With Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires the
Foundation to retain as a fund of perpetual duration. We have interpreted UPMIFA to permit
spending from underwater endowments in accordance with prudent measures required
under law.

At December 31, 2022, funds with original gift values of $2,862,112, fair values of
$2,654,327, and deficiencies of $207,785, prior to accrual for payables for annual
distributions at the end of year, were reported in net assets with donor restrictions. With
board of trustees’ approval, appropriations from these funds may be made in 2023.

There were no underwater endowment funds at December 31, 2021

Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by endowments
while seeking to maintain the purchasing power of the endowment assets. Endowment
assets include those assets of donor-restricted funds that the Foundation must hold in
perpetuity. Under this policy, as approved by the board of trustees, the endowment assets
are invested in a manner that is intended to seek long-term capital appreciation and current
income while assuming a moderate level of investment risk. The Foundation expects its
endowment funds, over time, to provide an average rate of return that exceeds inflation by
approximately 5.5% annually. Actual returns in any given year may vary from this goal.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate of return objectives, the Foundation relies on a total return
strategy in which investment returns are achieved through both capital appreciation (realized
and unrealized) and current yield (interest and dividends). The Foundation targets a
diversified asset allocation that uses equity-based and fixed-income investments to achieve
its long-term return objectives within prudent risk constraints.
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NOTE 10

NOTE 11

NOTE 12

NOTE 13

ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

ENDOWMENT (CONTINUED)

Spending Policy and How the Investment Objectives Relate to Spending Policy

The Foundation has a policy of appropriating for distribution each year a set percentage of
an endowment fund’s twelve quarter trailing average market value, ranging from 2.25% to
4.5%. In establishing this policy, the Foundation considered the long-term expected return
on its endowments. Accordingly, over the long term, the Foundation expects the current
spending policy to allow its endowments to continue to grow. This is consistent with the
Foundation’s objective to maintain the purchasing power of the endowment assets held in,
as well as to provide additional real growth through new gifts and investment return.

RELATED PARTY TRANSACTIONS

During the years ended December 31, 2022 and 2021, related parties contributed
approximately $839,215 and $870,712, respectively, to the Foundation. These contributions
represent approximately 24% and 12% of total contributions for the years ending December
31, 2022 and 2021, respectively.

RETIREMENT PLAN

Effective July 2018, the Foundation established a 401(k) plan covering all employees
meeting certain eligibility criteria. Contributions paid by the Foundation for this retirement
plan totaled $22,082 and $27,120 for the years ended December 31, 2022 and 2021,
respectively, which are included in employee benefits.

LEASES - ASC 842

The Foundation leases certain operating and office facilities for a term under long-term, non-
cancelable lease agreements which expires in June 2027.

The Foundation entered into a lease for office space beginning in 2020 with payments of

$5,190 effective July 2021, and $5,306 effective July 2022, with payments escalating
annually through 2027.
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ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE 13 LEASES - ASC 842 (CONTINUED)

The following table provides quantitative information concerning the Foundation’s lease:

2022 2021
Lease Cost:
Operating Lease Costs $ 62,833 $ 60,924
Total Building Lease Cost $ 62,833 $ 60,924
Other Information:
Cash Paid for Amounts Included in the Measurement
of Lease Liabilities:
Operating Cash Flows from Operating leases $ 62,977
Weighted-Average Remaining Lease Term - Operating Lease 4.4 years
Weighted-Average Discount Rate - Operating Leases 0.488%

The Foundation classifies the total undiscounted lease payments that are due in the next 12
months as current. A maturity analysis of annual undiscounted cash flows for lease liabilities
as of December 31, 2022, is as follows:

Operating

Year Leases
2023 $ 64,377
2024 65,776
2025 67,176
2026 68,575
2027 34,638
Total Lease Payments 300,542
Less: Interest (3,386)
Present Value of Lease Liabilities $ 297,156
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ROMAN CATHOLIC FOUNDATION OF EASTERN MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE 14 FUNCTIONAL EXPENSES

The following is a detail of expenses by functional classification for the years ended
December 31:

2022
General and
Programs Administrative Fundraising Total
Grants $ 4,682,980 $ - $ - $ 4,682,980
Salaries 165,858 274,338 159,212 599,408
Employee Benefits 28,140 47,659 31,756 107,555
Payroll Taxes 13,255 21,989 12,943 48,187
Occupancy Expenses 25,473 29,809 18,807 74,089
Office Expenses 26,525 31,330 14,357 72,212
Professional Fees 65,327 54,865 24,415 144,607
Insurance Premiums 8,092 2,266 1,464 11,822
Depreciation and
Amortization Expense - 1,883 - 1,883
Travel and Other Expense 8,063 9,396 2,209 19,668
Provision for Uncollectible Amounts - - (282,860) (282,860)
Total $ 5,023,713 $ 473,535 $ (17697) _$ 5479551
2021
General and
Programs Administrative Fundraising Total
Grants $ 4,507,000 $ - $ - $ 4,507,090
Salaries 134,585 295,129 151,358 581,072
Employee Benefits 25,292 49,408 25,669 100,369
Payroll Taxes 10,593 22,574 12,431 45,598
Occupancy Expenses 19,478 27,687 26,391 73,556
Office Expenses 37,269 20,045 22,949 80,263
Professional Fees 70,347 122,627 70,580 263,554
Insurance Premiums 7,562 1,965 1,894 11,421
Depreciation and
Amortization Expense - 1,882 - 1,882
Travel and Other Expense 4,450 7,522 2,160 14,132
Total $ 4,816,666 $ 548,839 $ 313,432 $ 5,678,937

NOTE 15 TRANSACTIONS WITH THE ARCHDIOCESE

In June 2019, the Foundation entered into a Planned Giving Services Agreement with the
Archdiocese for $1,312,500 which goes through June 2025. During 2022 and 2021,
$218,750 and $281,250, respectively, was received and included in planned giving services
revenue in the statements of activities.
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